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Rural-Urban Complementarities for the Reduction of Poverty (RUCROP): Identifying the
Contribution of Savings and Credit Facilities

Introduction
anzanias e ort to reduce rural poverty has focused on
transformation of the agricultural sector. s is clearly

stipulated in many development related policy documents
including the Poverty Reduction Strategy Paper (PRSP),
(URT, 2000), Agricultural Sector Development Strategy
(URT, 2001) National Strategy for Growth and Reduction of
Poverty (URT 2005), Kilimo Kwanza resolutions (CTA, 2009)
and e National Agricultural Policy (URT, 2013). E orts to
reduce urban poverty have focused among other things on
environmental issues, employment and housing. Very little
attention has been given to the contribution of the Rural-Urban
complementarities in reducing rural as well as urban poverty.

e term Emerging Urban Centre (EUC) is used here to
di erentiate from administrative areas commonly identi ed as
townships, towns, or small towns which are established by
law.

EUCs are characterized by above average increase in
economic activities and population growth.

e increasing economic activities have fostered increase in
employment opportunities that have encouraged growth in
temporary migration from rural hinterlands and permanent
settlement of migrants, in EUCs. Rural - urban migration
has o en been discouraged. However, it is argued here that
increased economic activities in EUCs contribute to improved
livelihood opportunities not only in EUC but also in immediate
rural hinterlands.

e dynamics of the EUCs envisions an urbanization
process that does not image the agglomeration city or
even the medium sized urban areas. s calls for a

much more diverse de nition of urban if we are to
understand these structural transitions

is policy brief examines factors that contribute to growth of
EUCs and identify livelihood opportunities resulting from this
growth. s is achieved by:
a) Characterizing and analyzing dynamics of four Emerging
Urban Centers in Tanzania.

b) Assessing opportunities for improved livelihoods
resulting from growth of EUCs.

e empirical data on which this policy brief is based was
collected between 2011 and 2013 in the four EUCs, Igowole,
llula, Kibaigwa and Madizini in Tanzania.

Map of study sites

e study areas presented here are all places of
attraction beyond the regional/local hinterland both
historically and currently












